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I admit that this conclusion is very inconvenient
In past times it has been a great aid to the Bank
and to the public to be able to decide on the
proper policy of the Bank from a mere inspection
of its account. In that way the Bank knew easily
what to do and the public knew easily what to fore-
see. But, unhappily, the rule which is most simple
is not always the rule which is most to be relied
upon. The practical difficulties of life often can-
not be met by very simple rules ; those dangers
being complex and many, the rules for encoun-
tering them cannot well be single or simple. A
uniform remedy for many diseases often ends by
killing the patient.

Another simple rule often laid down for the
management of the Bank of England must now
be abandoned also. It has been said that the Bank
of England should look to the market rate, and
make its own rate conform to that. This rule
was, indeed, always erroneous. The first duty of
the Bank of England was to protect the ultimate
cash of the country, and to raise the rate of interest
so as to protect it. But this rule was never so
erroneous as now, because the number of sudden
demands upon that reserve was never formerly
so great. The market rate of Lombard Street is
not influenced by those demands. That rate is